
COMMONQlEALTH OF KENTUCKY 

BEFORE 'WE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of: 

PETITION OF COLt'MBIA GAS OF KENTUCKY 1 
FOR AUTHORITY TO ADJUST RATES I N  ) CASE NO. 7273-L 
ACCORDANCE WITH THE PURCHASED GAS 1 
ADJUSTAENT PROCEDURE 1 

O R D E R  

On J u l y  31, 1980, Columbia G a s  T r a n s m i s s i o n  COrpOt3tiOn 

( T r a n s m i s s i o n )  f i l e d  w i t h  the F e d e r a l  Energy  R e g u l a t o r y  C o m m i s s i o n  

(FERC) at Docket  No. TASO-2-21 (PGA 80-4, IPR 80-3 & LFUT 80-2) 

revised t a r i f f  sheets to i ts  FERC Gas T a r i f f ,  O r i g i n a l  Volume No. 

1. Columbia has p l a c e d  a n  e f f e c t i v e  date  of September  1, 1980, 

upon t h e  effected t a r i f f  s h e e t s .  T h i s  Commission has no jurisdic- 

t i o n  i n  that case. 

On November 9 ,  1078, t h e  P r e s i d e n t  of t h e  U n i t e d  States  

signed i n t o  l a w  t h e  Natcral G a s  P o l i c y  A c t  of 1978, which estab- 

l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates for producers of c e r t a i n  cate- 

gories of n a t u r a l  gas. T h i s  f e d e r a l  l e g i s l a t i o n  h a s  r e su l t ed  i n  

h i g h e r  g a s  costs t o  i n t e r s t a t e  p i p e l i n e  companies serving t h e  

v a r i o u s  gas consuming s ta tes ,  i n c l u d i n g  Kentucky.  Once t h e  FERC 

a p p r o v e s  t h e  r i g h t  o f  t h e s e  i n t e r s t a t e  t r a n s m i s s i o n  companies  t o  

pass t h i s  i n c r e a s e d  cost on  t o  its d i s t r i b u t i o n  company c u s t o m e r s ,  

s ta te  commissions m u s t ,  i n  t u r n  pass o n  t h e  matter of i n t r a s t a t e  

d i s t r i b u t o r s  r e c o v e r i n g  their i n c r e a s e d  cost of gas by a d j u s t i n g  

t h e i r  basic rates to t h e i r  c u s t o m e r s .  

On A p r i l  23,  1979,. t h i s  Commission i s s u e d  its F i n a l  O r d e r  

i n  C a s e  No. 7273, a p p r o v i n g  certain a d j u s t m e n t s  i n  t h e  rates of 

Columbla GaR of Kentucky (Columbia) nnd providing under  certain 

c o n d i t i o n s  f o r  f u r t h e r  a d j u s t m e n t  of rates when t h e  w h o l e s a l e  

cost of gas is i n c r e a s e d  or decreased. 

On August 11, 1980, t h e  A p p l i c a n t  n o t i f i e d  t h e  Commission 

t h a t  its w h o l e s a l e  cost of gas would be i n c r e a s e d  by its s u p p l i e r s ,  

Columbia Gas T r a n s m i s s i o n  C o r p o r a t i o n  ( T r a n s m i s s i o n )  and Columbia 



LNG C o r p o r a t i o n  (LNG) e f f e c t i v e  September 1, 1980, and s u b m i t t e d  

w i t h  i ts Notice ce r t a in  i n f o r m a t i o n  i n  compliance w i t h  t h i s  Com- 

m i s s i o n ' s  O r d e r  of A p r i l  23, 1979. 

The Notice set  o u t  c e r t a i n  revisions i n  rates w h i c h  t h e  

A p p l i c a n t  proposed t o  p l a c e  i n  effect ,  sa id  rates b e i n g  d e s i g n e d  

to p a s s  on t h e  w h o l e s a l e  p u r c h a s e  pr ice  f r o m  i ts  supplier i n  the 

amount of $756,000. 

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of record and b e i n g  a d v i s e d ,  

t h e  Commission is of the o p i n i o n  and  f i n d s :  

1. The Commission h a s  long s ta ted  ( i n  w r i t i n g  t o  FERC) i ts  

o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and  r e g u l a t i o n s  u s e d  by t h e  F e d e r a l  

Ene rgy  R e g u l a t o r y  agency  i n  a p p r o v i n g  t h e s e  supplier i n c r e a s e s .  

W e  c o n t i n u e  t o  be opposed  a n d  are c o n t i n u i n g  t o  seek a l t e r n a t i v e  

ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  w h i c h  have  s u c h  a 

direct  impact on t h e  r e t a i l  consumers .  

2. The F e d e r a l  Energy  R e g u l a t o r y  Commission a p p r o v a l  of 

a w h o l e s a l e  ra te  increz.se t o  a Kentucky gas retailer requires 

a p p r o v a l  by the Commission of ra tes  t h a t  w i l l  p e r m i t  t h e  Kentucky 

u t i l i t y  t o  a d j u s t  i ts  cus tomer  c h a r g e s  t o  r e f l e c t  t h e  added  pu r -  

c h a s e  c o s t ,  or  a l t e r n a t e l y  t h e  u t i l i t y  must  absorb t h e  added cost.  

We are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  allow t h i s  i n c r e a s e  t o  be 

p a s s e d  t h r o u g h  t o  its r e t a i l  consumers  on  a t i m e l y  bas i s  would be 

u n j u s t  t o  t h e  Company a n d  would u l t i m a t e l y  r e s u l t  i n  higher rates 

t o  t h e i r  consumers  i n  any e v e n t .  

3.  When t h e  FERC " a c c e p t s "  T r a n s m i s s i o n ' s  and LNG's filing, 

T r a n s m i s s i o n  a n d  LNG w i l l  b e g i n  c h a r g i n g  t h e  A p p l i c a n t  t h e  new 

rates. This O r d e r  c a n n 3 t  be implemented  u n t i l  and  u n l e s s  t h i s  

occurs. 

4 .  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r s ,  T r a n s m i s s i o n  and LNG 

has f i l e d  w i t h  t h e  FERC f o r  i n c r e a s e d  rates t o  become effective 

September 1, 1980. 

5 .  T h a t  t h i s  i n c r e a s e  reflects T r a n s m i s s i o n  a n d  LNG's rates 

as f i l e d  with FERC o n  July 31, 1980, a n d  t o  be e f f e c t i v e  September 

1, 1980. 
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6 .  T h a t  t h e  Ccmmission s h o u l d  allow t h e  A p p l i c a n t  t o  p l a c e  

i n t o  e f f e c t ,  s u b j e c t  to  r e f u n d ,  t h e  rates s e t  o u t  i n  Appendix "A" 

as s o o n  as T r a n s m i s s i c n  and  LNG's f i l i n g  is "accep ted"  by  FEW. 

7 .  T h a t  t h e  A r p l i c a n t ' s  a d j u s t m e n t  i n  rates u n d e r  t h e  

P u r c h a s e d  G a s  Adjus tment  C l a u s e  a p p r o v e d  by t h e  Commission i n  its 

Order i n  C a s e  N o .  727: dated A p r i l  23, 1979, is f a i r ,  j u s t  and  

r e a s o n a b l e ,  i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  w i t h  

gas s u p p l i e d  on and a f te r  t h e  da te  t h e  i n c r e a s e d  cost o f  w h o l e s a l e  

gas becomes e f f e c t i v e .  

IT IS THEREFORE ORDERED t h a t  sa id  P u r c h a s e d  G a s  Adjus tment  

s o u g h t  by t h e  A p p l i c a t t  and ad jus ted  as a f o r e s a i d  ment ioned be 

and t h e  same is hereby  approved  t o  be e f f e c t i v e  subject  t o  re fund ,  

w i t h  gas s u p p l i e d  on and  a f t e r  t h e  da te  t h e  i n c r e a s e d  cost  of whole- 

sale gas becomes e f f e c t i v e  ( " a c c e p t a n c e "  by FERC) as set  o u t  in 

Appendix "A" attached h e r e t o  and  m a d e  a p a r t  h e r e o f .  

IT IS FURTHER ClEZDERED t h a t  Columbia Gas of Kentucky s h a l l  

m a i n t a i n  i ts records in s u c h  m a n n e r  a s  w i l l  e n a b l e  i t ,  or t h e  

Commission, or any  of i ts c u s t o m e r s  t o  d e t e r m i n e  t h e  amount t o  be 

r e f u n d e d  and t o  whom due i n  t h e  e v e n t  a r e f u n d  is o r d e r e d  by t h e  

Commission. 

IT IS FURTHER ClRDERED t h a t  t h e  In fo rma t ion  f u r n i s h e d  t h i s  

Commission by A p p l i c a r t  on  August  11, 1980, c o n s t i t u t e s  f u l l  com- 

p l i a n c e  w i t h  t h e  Commiss ion ' s  O r d e r  I n  C a s e  No. 7273 and  any  other 

i n f o r m a t i o n  o r d i n a r i l 5  r e q u i r e d  t o  be f i l e d  u n d e r  t h e  Commiss ion ' s  

R e g u l a t i o n s  is h e r e b y  wa ived .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  date t h e  increasec :  cost of w h o l e s a l e  gas becomes e f f e c t i v e ,  

A p p l i c a n t  sha l l  f i l e  w i t h  this Commission its revised t a r i f f  sheets 

s e t t i n g  o u t  t h e  rates approved h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  5 th  d a y  of September, 1980. 

ENERGY REGU FT CoMMISS1oN 

ATTEST: 



APPENDIX "A" 

APPENDIX TO PlN ORDER OF THE ENERGY REGULATORY 
COMMISSION IF CASE NO. 7273-L DATED SEPTEMBER 5 ,  1980. 

The f o l l o w i n g  rztes and  charges are prescribed f o r  t h e  

customers i n  t h e  area served by Columbia Gas of Kentucky.  

o t h e r  rates znd c h a r g e s  n o t  s p e c i f i c a l l y  men t ioned  h e r e i n  s h a l l  

remain  t h e  same as those i n  effect u n d e r  a u t h o r i t y  of t h e  Com- 

m i s s i o n  p r i o r  t o  t h e  da te  of t h i s  O r d e r .  

A l l  

RATES : 

R a t e  Schedule G-1 

Res i d e n  t ial 

F i r s t  1 MCF or less per month 
Next 49 MCF per m o n t h  
Next 50 MCF per month 
Next 100 MCF per month 
Next 800 MCF p e r  month 
Over 1,000 HCF p e r  mon th  

Minimum Monthly Charge 

Commercial and  I n d u s t r i a l  

First 1 MCF or less per  month 
Next 49 MCF p e r  month 
Next 50 MCF p e r  month 
Next 100 MCF p e r  month 
Next 800 MCF p e r  mcnth 
Over 1,000 MCF per mcnth 

Minimum Monthly Charge  

R a t e  S c h e d u l e  AC-1: ( C a n c e l e d )  

R a t e  S c h e d u l e  FC-1 

F i r m  - 
F i r f i t  1,000 MCF per n1ont.h 
Over 1,000 MCF p e r  cronth 

C u r t  al lable 

All Volume 

Rata S c h e d u l e  PI-1 

F i n n  

F i r s t  5,000 MCF per  ioonth 
Over 5,000 MCF p e r  month 

Rate Per Y.C.F. 

$4.635 
3.359 
3.309 
3.279 
3.349 
3.229 
4.64 

$4.860 
3.510 
3.460 
3.430 
3.400 
3.380 
4 . 8 6  

$3.311 
3.281 

$3.111 

$3.258 
3.228 

I n t e r r u p t i b l e  

A l l  V o l u m e  $3.048 



R a t e  S c h e d u l e  FI-2 

Firm 

F i r s t  50,000 MCF per month 
Over 50,000 MCF per month 

R a t e  Per M.C.F. 

I n t e r r u p t i b l e  

All Volumc 

$3.157 
3.087 

$2.987 

R a t e  S c h e d u l e  IS-1 

A p r i l  t h r o u g h  November. 

For a l l  Volumes delivered e a c h  month up t o  and 
i n c l u d i n g  a v e r a g e  month ly  Win te r  Volumes $3.457 

For all Volumes i n  excess of the average monthly 
Winter  Volumes $3 .057  

D e c e m b e r  t h r o u g h  Marcf, 

A l l  AfCF $3.457 

R a t e  S c h e d u l e  IUS-1 

A l l  Volumes $3.102 

The b a s e  rates f o r  t h e  f u t u r e  a p p l i c a t i o n  of t h e  P u r c h a s e d  
G a s  Adjustment  C l a u s e  are: 

Columbia Gas T r a n s m i s s i o n  C o r p o r a t i o n  

Zone 1 Demand Commodity 
P e r  MCF Per MCF 

S c h e d u l e  CDS $2.12 240.27C 

S c h e d u l e  WS 
demand $0.72 
W i n t e r  Cont rs .c t  Q u a n t i t y  2.15C 

Zone 3 

S c h e d u l e  CDS $2.12 

S c h e d u l e  WS 
Demand $0.72 
W i n t e r  C o n t r s c t  Q u a n t i t y  2.15C 

A l l  Zones 

S c h e d u l e  SGES 

Columbia LNG C o r p o r a t J Z  

LNG, A l l  Volumes 

240.279 

22.29C 

$ 4.79 


